Public Notice Pursuant to A.R.S. § 38-431.02

ARIZONA MUNICIPAL WATER USERS ASSOCIATION
MANAGEMENT BOARD
MEETING NOTICE AND AGENDA
Wednesday, June 9, 2021 – 10:00 a.m.
This meeting will be held via AMWUA Zoom
Access this Link to join. Meeting ID: 886 9157 0123
(Option to join by phone: 602-753-0140, same Meeting ID as above)

A. Call to Order
B. General Business—Items for Discussion and Possible Action
1. Approval of the Minutes from the April 14 and May 12, 2021 Meetings
2. Schedule Next Meeting Date: Wednesday, August 11, 2021, 10:00 a.m.
3. 2021 Legislative Session
4. Update on 5th Management Plan Development
5. ASU and City of Phoenix Study about the Use of Hydrogel on Turf
6. Discussion of the AMWUA Water Finance Group
C. Member Reports
D. Executive Director’s Report
E. Future Agenda Items
F. Adjournment

*The order of the agenda may be altered or changed by the AMWUA Management Board. Members of the AMWUA Management
Board will attend by internet conferencing.
More information about AMWUA public meetings is available online at www.amwua.org/what-we-do/public-meetings, or by
request.
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AGENDA ITEM #1

MANAGEMENT BOARD
MEETING MINUTES

April 14, 2021
ZOOM TELECONFERENCE
VOTING MEMBERS PRESENT
Jessica Marlow, Gilbert, Chair
Brian Biesemeyer, Scottsdale, Vice Chair
Kirk Beaty, Avondale
Craig Johnson, Glendale
John Knudson, Chandler
Karen Peters, Phoenix
Terry Piekarz, Tempe
Cape Powers, Peoria
Javier Setovich, Goodyear
Jake West, Mesa
OTHERS PRESENT
Barry Aarons, The Aarons Co.
Patrick J. Adams, AMWUA
Erin Andres, Phoenix
Michelle Barclay, AMWUA
Gretchen Baumgardner, Scottsdale
Anthony Beckham, SRP
Ned Blum, CliftonLarsonAllen
Eric Braun, Gilbert
Craig Caggiano, Tempe
Cynthia Campbell, Phoenix

Gregg Capps, Chandler
Sam Draper, AMWUA
Gretchen Erwin, Goodyear
Paulette Fenderson, Phoenix
Kathy Ferris, AMWUA
Brett Fleck, Peoria
Jessica Fox, AMWUA
Troy Hayes, Phoenix
Simone Kjolsrud, AWBA
Karen Kruse, Phoenix

Emily Lewis, Phoenix
Diana Pina, AMWUA
Jacob Perez Laurent, AMWUA
Richard Siegel, SRP
Martin Stiles, CAP
Drew Swieczkowski, Glendale
Warren Tenney, AMWUA
Sheri Trapp, AMWUA
Adam Wiechman, ASU Student

A. Call to Order
Ms. Marlow called the meeting to order at 10:02 a.m.
B. General Business – Items for Discussion and Possible Action
1. Approval of the Minutes from the March 10, 2021 Meeting
Upon a motion made by Mr. Johnson and a second by Mr. Biesemeyer, the AMWUA
Management Board unanimously approved the March 10, 2021 meeting minutes.
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2. Next meeting scheduled: Wednesday, May 12, 2021, 10:00 a.m.
3. 2021 Legislative Session
Mr. Tenney reported that SB 1147 passed in the House and was sent to the Governor for
signature. SB 1147 allows the Arizona Water Banking Authority to transfer credits to providers
directly when recovery is needed. AMWUA appreciates all intergovernmental collaboration
to support and pass this legislation.
Mr. Tenney reported that SB 1366 passed in the House and will be formally submitted to the
Governor by the Senate.
Mr. Tenney reported AMWUA anticipates a final vote on HB 2691 from the Senate soon. This
legislation authorizes water quality for non-WOTUS surface waters by the Arizona
Department of Environmental Quality.
Mr. Tenney asked Barry Aarons to provide an update on legislation and current budget
negotiations.
Mr. Aarons concurred with Mr. Tenney’s report on SB 1147, SB 1366 and HB 2691. In addition,
Mr. Aarons gave an overview of the current budget negotiations. He stated that the House
has moved forward on compiling a tax package that would consolidate and reduce personal
income tax rates. The package must pass within the House and Senate before the House can
begin budget expenditure considerations.
Mr. Aarons concluded by thanking Representative Gail Griffin for her contribution towards SB
1366, specifically the 25-year extension.
4. CAWCD Water Rates, Taxes and Capital Charges
Mr. Tenney gave a brief overview regarding CAWCD’s rates, taxes and capital charges and
followed with a presentation of AMWUA’s analysis and position regarding federal repayment.
Mr. Tenney reported that the CAWCD is given two areas of tax authority that provide
flexibility for paying the federal repayment of the Central Arizona Project and for operating
and maintenance costs.
Mr. Tenney reported that the FAP Committee will be meeting on April 15, 2021 to discuss
these rates, cuts, and capital charges and will be basing 2022 Preliminary Rates to be firmed
within a Tier 1 shortage classification. The FAP Committee will also be focusing on the 2023
taxes, which would give a projected tax rate determining subsequent capital charges on that
year.
Mr. Tenney explained CAWCD’s two revenue sources available for federal repayment of the
CAP canal: taxes and capital charges. The AMWUA Board has determined both sources of
revenue should be used for federal repayment, in lieu of solely capital charges. Mr. Tenney
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stated that AMWUA has sent a letter to the FAP Committee supporting a $0.02 designation
of the $0.10 Ad Valorem Tax Allocation towards federal repayment.
Mr. Tenney stated that the federal repayment is a key expense and a major reason CAWCD
was given taxing authority reflective of its tax base. With the closure of the Navajo
Generating Station (NGS), which had provided over 50% of revenue for federal repayment,
federal repayment now must be balanced between a designated portion from tax and
capital charges. AMWUA believes it is important for CAWCD to demonstrate consistency of
the federal repayment moving forward as it would offer M&I users more reliability in
projected annual capital charges. AMWUA sent a letter requesting the FAP Committee to
support the option that designated $0.02 toward the federal repayment.
Ms. Marlow asked whether CAWCD ever allocated any portion of the tax toward federal
repayment while NGS was open. Mr. Tenney responded that tax money had been used for
federal repayment while NGS was open; however, there was no specific designated amount
toward federal repayment when CAWCD levied the tax.
Mr. Biesemeyer commented that the letter was consistent with the AMWUA Board’s position
and that a minimum threshold of tax use for repayment would provide annual continuity in
determining capital charges.
Mr. Tenney stated that any letter or comment from AMWUA Board members to the FAP
Committee would help solidify support of this position.
Ms. Peters voiced her support toward the submitted letter and noted Phoenix would provide
a comment at the FAP Committee meeting.
5. Status of the Recovery Planning Advisory Group
Mr. Tenney introduced Jessica Fox, AMWUA’s Water Policy Advisor, to give an update on the
status of the Recovery Planning Advisory Group (RPAG).
Ms. Fox reported that the Arizona Water Banking Authority (AWBA) has firming obligations
for CAP M&I subcontractors and some On-River M&I users, for tribal settlements, and for
interstate water banking. As such, the Water Bank will play an important role in planning for
and mitigating a declared shortage of Colorado River water. The RPAG was formed with a
desire for more clarification regarding the recovery of AWBA credits to meet its firming
obligations, and recent meetings have focused on reviewing a 2021 Update of the Recovery
of Water Stored by the Arizona Water Banking Authority. The document provides more
information on the timing of when recovery may be needed, the infrastructure capacity
needed to meet the Bank’s firming obligations, potential recovery costs, and the required
implementation steps.
Ms. Fox reported the 2021 Update also expands upon ‘independent recovery’ methods in
which M&I subcontractors may recover AWBA credits on their own or with a partner at the
time of shortage. Independent recovery from water users increases flexibility in recovery
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options, and stakeholder efforts to develop this concept were reflected into legislation SB
1147.
Ms. Fox reported the 2021 Update is to be finalized and released from the agencies shortly.
RPAG will continue to meet regularly. The agencies have committed to keeping the recovery
modeling up to date to reflect Colorado River conditions, and they will continue to work to
develop implementation agreements as needed.
Mr. Setovich asked if there is clear accounting of how much water is stored and will be
allocated to M&I users. Ms. Fox answered that in the event of a shortage, the Water Bank will
firm each subcontractor pro rata. The AWBA has been storing water to meet a firming target
of up to 20% of the M&I subcontract volumes in a given shortage year. However, under the
DCP agreement, the AWBA committed to firming 100% of any shortage to the M&I pool
through 2026.
Mr. Tenney added that AMWUA anticipates additional discussion regarding future AWBA
policies related to the distribution of credits for M&I subcontract firming.
6. City of Chandler’s Water Allocation Process
Ms. Marlow introduced Gregg Capps, Utility Resource Manager for the City of Chandler, to
present Chandler’s updated water allocation policy process.
Mr. Capps stated that much of Chandler’s water allocation policy has been influenced by its
rapid growth during the 90s and early 00s. In 2013, there was an opportunity to collaborate
between city land use planning and allocation of water resources as the finite supplies of both
land and water became more committed. The development of the Water Allocation Policy
became crucial as a majority of remaining supplies for land use will be used for key economic
development centers.
Mr. Capps reported that the multiple departments from the City of Chandler were required
to identify how the water allocation policy may be implemented for all new water meters
being regulated. While a vast majority of meters were used residentially, existing data of
water use quantities from industrial meters became a large focus of the allocation policy
framework.
Mr. Capps reported that the new policy manages new larger volume meters as well as new
meters within single parcels while allocating water using a three-tiered method based upon
development value. Tier I Allocation is base allocation – projected demand that is equal or
less than allocations detailed within the City’s Master Plan. If a development has higher
demands than base allocation, a Tier II Allocation requires alignment with the City Council’s
Water Resource Management Strategy and subsequent approval. Mr. Capps stated that if the
Director and City Manager determine use remains ineligible, a Tier III Allocation may be
approved after the development enters a Water Service Agreement identifying all demand
and providing supplies required for development. The policy additionally provides
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enforcement penalties should a development exceed their commitment towards the signed
Water Service Agreement.
Mr. Capps concluded that this policy aligned the City’s strategic development goals and
instilled collaborative internal communication across departments. The Water Allocation
Policy requirements have allowed ease of understanding for possible developers while
limiting the impacts needed to manage allocation of water within Chandler.
Mr. Knudson stated that the real benefit of this policy was uniting each of the cooperating
departments together to discuss the challenges facing development and water and bring
understanding to all parties involved in water allocation.
Mr. Setovich shared that the City of Goodyear is developing similar practices such as these
employed in Chandler for its own growing municipal allocation process. Ms. Marlow echoed
this comment regarding the Town of Gilbert’s water allocation policy.
Ms. Marlow asked if the new expansion of Intel in the City of Chandler is influenced by this
current policy. Mr. Capps responded that this expansion would be classified within a Tier II
Allocation, though this expansion has a previous development agreement with the City of
Chandler.
7. AMWUA Fiscal Year 2022 Preliminary Draft Budget
Mr. Tenney reported that the preliminary draft budget for AMWUA’s Fiscal Year 2022 has
been provided to the AMWUA Management Board for review. He stated there is an
anticipated 1.74% increase of the current budget with the possibility of a significant
carryover from the Fiscal Year 2021 budget. This preliminary budget provides line-item
explanations of expenses but will not include carryover into member assessments until it can
be calculated by the end of the fiscal year.
Mr. Tenney stated that he is requesting any feedback from the Management Board and Board
of Directors before a finalized budget is presented in May for approval.
There were no questions, comments nor actions regarding the budget at this time.
C. Member Reports
Mr. Knudson reported on a new project in the City of Chandler, utilizing existing canal infrastructure
for deliveries to water treatment plants and water storage facilities within the municipality. The
initial project would deliver CAP water into a modified wastewater treatment facility, and the
resulting reclaimed water would be distributed to existing basin and aquifer recovery areas. Once
taken to Council, an industry partner would enter development agreements for use of reclaimed
water during expansion and manufacturing. The City of Chandler would supply this treated water
through its reclaimed system instead of through any potable water system, decreasing cost and
maintaining the City’s industry development goals. Mr. Knudson concluded by offering a
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presentation in a future Management Board meeting once the project is further along its
development timeline.
Ms. Peters reported that Mr. Troy Hayes was appointed as the new Water Services Director for the
City of Phoenix. Ms. Peters reported on the Arizona State Land Department’s municipal and
industrial subcontract allocation from the State to the City to support industrial development. The
State Selections Board approved the transfer of 3,900 acre-feet, the first of multiple transfers of the
entire 12,000 acre-feet allocated within the contract. She added that this effort has spanned over
30+ years.
Ms. Marlow asked whether there was any interest to slowly shift the format of Management Board
meetings to hybrid or in-person meetings as municipalities begin to open their offices to employees
again. Mr. Setovich stated that hybrid meetings benefit those wishing to remain involved in meetings
while continuing to work remotely or otherwise. Mr. Biesemeyer concurred. Mr. Beaty suggested
hybrid and quarterly in-person meetings. Ms. Marlow and Mr. Setovich reiterated the possibility of
meetings consisting of in-person Board members broadcasting to a remote public audience. Mr.
Setovich also commented that the remote work structure remains beneficial in many ways, so any
improvement is welcome. Mr. West stated that all Mesa employees will return to in-office work on
May 3rd. Mr. Johnson reported that the City of Glendale has a return-to-work target date of June 1st,
and he supports any effort to safely hold in-person meetings again.
Mr. Tenney reported that AMWUA will be installing an audio-visual system within its conference
room to facilitate any meetings once a consensus for in-person gatherings has been reached. Mr.
Tenney added that any information about when municipalities will be reopening their office spaces
will assist AMWUA’s planning of future in-person collaboration.
D. Executive Director’s Report
Mr. Tenney reported that the release of the April 24-month study will require coordinated
discussion and messaging for rising media coverage regarding Colorado River shortage. AMWUA
will produce a presentation detailing the Colorado River conditions and the anticipated Tier 1
shortage for both Boards in order to maintain consistent messaging across all members.
Mr. Tenney reported AMWUA’s support of the Water Quality Guidance Document under
consideration by the CAWCD Board. This report would outline quality standards of non-project
water that could be introduced within the CAP water system. He stated a letter will be provided
reiterating AMWUA’s continued support of this water quality standard proposal while also
acknowledging concerns of the Ak Chin Indian Community.
Mr. Tenney introduced Jacob Perez Laurent as AMWUA’s new Program Assistant. The Program
Assistant will support the Conservation & Efficiency Program along with other AMWUA projects
and efforts.
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E. Future Agenda Items
Ms. Marlow reiterated interest in a future presentation by Mr. Knudson concerning the City of
Chandler industry partner agreement. No other future agenda items were discussed.
F. Adjournment
Ms. Marlow adjourned the meeting at 11:39 a.m.
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AGENDA ITEM #1

MANAGEMENT BOARD
MEETING MINUTES
May 12, 2021
ZOOM TELECONFERENCE
VOTING MEMBERS PRESENT
Jessica Marlow, Gilbert, Chair
Brian Biesemeyer, Scottsdale, Vice Chair
Kirk Beaty, Avondale
Craig Johnson, Glendale
John Knudson, Chandler
Karen Peters, Phoenix
Terry Piekarz, Tempe
Cape Powers, Peoria
Javier Setovich, Goodyear
Jake West, Mesa
OTHERS PRESENT
Barry Aarons, The Aarons Co.
Patrick J. Adams, AMWUA
Erin Andres, Phoenix
Michelle Barclay, AMWUA
Gretchen Baumgardner, Scottsdale
Anthony Beckham, SRP
Ned Blum, CliftonLarsonAllen
Eric Braun, Gilbert
Craig Caggiano, Tempe

Cynthia Campbell, Phoenix
Chris Connor, Chandler
Sam Draper, AMWUA
Gretchen Erwin, Goodyear
Paulette Fenderson, Phoenix
Kathy Ferris, AMWUA
Brett Fleck, Peoria
Jessica Fox, AMWUA
Hayley Howard, The Aarons Co.

Simone Kjolsrud, AWBA
Kathy Macdonald, Mesa
Diana Pina, AMWUA
Jacob Perez Laurent, AMWUA
Richard Siegel, SRP
Martin Stiles, CAP
Drew Swieczkowski, Glendale
Warren Tenney, AMWUA
Sheri Trapp, AMWUA

A. Call to Order
Ms. Marlow called the meeting to order at 10:02 a.m.
B. General Business – Items for Discussion and Possible Action
1. Approval of the Minutes from the April 14, 2021 Meeting
Ms. Marlow suggested that the minutes from April 14th AMWUA Management Board meeting
be tabled and revised to better clarify the RPAG presentation and discussion. The April 14th
minutes will be reconsidered at the June Management Board meeting.
2. Next meeting scheduled: Wednesday, June 9, 2021, 10:00 a.m.
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3. 2021 Legislative Session
Mr. Tenney reported that the Legislature had addressed all water bills and is solely focused
on completing the budget and ending the session. Mr. Tenney praised AMWUA’s lead on
getting SB 1147 passed through the Legislature and signed into law. He also thanked all
parties involved for their support in this accomplishment. Mr. Tenney added that SB 1147 was
an opportunity to collaborate with other stakeholders, provide an important recovery tool
that had been developed from the RPAG discussions, and to champion legislation that
benefits our members and other municipalities.
Mr. Aarons reported that HCM 2004 had just passed in the Legislature, which asks for a
Congressional feasibility study of developing a diversion dam and pipeline of Mississippi River
floodwater to augment the Colorado River.
Mr. Aarons reported that the Legislative Session is nearing 120 days, and the Arizona Congress
must adopt a budget resolution by June 30th, 2021. Mr. Aarons reported that there are not
enough votes regarding a personal income tax proposal that accommodates Prop 208. The
current proposal does not include a Hold Harmless Agreement, in this case meaning the cities
would lose an aggregate of shared revenues, since the percentage of shared revenues will not
be raised from the current 15%. Various mitigation strategies are being discussed. Mr. Aarons
reported that there is no exact timeframe of when the session will end.
Mr. Aarons added that the decision regarding taxes and shared revenues will not affect
municipalities’ strategic long-term planning budgets until FY 2024.
4. Update on Pending Colorado River Shortage
Mr. Tenney reported that the U.S. Bureau of Reclamation’s April 24-month Study showed a
probable Tier 1 shortage on the Colorado River in 2022, cutting 512,000 acre-feet of Colorado
River water delivered by the Central Arizona Project. Mr. Tenney reported that Arizona has
already taken Tier 0 measures in the last two years by mandatorily leaving water in Lake
Mead, transitioning from voluntarily leaving water since 2015. Given the unprecedented
condition of the Colorado River Basin, AMWUA prepared a presentation about what to
anticipate with the probable Tier 1 shortage into 2022. This presentation shows how the core
messages from the Shortage Awareness Campaign are used to provide a proactive,
coordinated message to AMWUA members and beyond. Mr. Tenney introduced AMWUA
staff Patrick Adams, Water Policy Analyst, and Sheri Trapp, Communications Manager, to
deliver the presentation.
Mr. Adams reported on the historical factors that drive the hydrologic and operational
conditions in the Colorado River system. He noted that three main factors are contributing to
the consistent declines in Lake Mead elevations. These include over 20 years of dry conditions
and reduced precipitation; continued evidence of aridification due to a warming climate; and
the operational factors that allocate more water to users than nature can provide.
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Mr. Adams reported that the 2021 Water Year has been especially dry, with very poor runoff.
Snowpack above Lake Powell peaked in late March around 89% of the 30-year median.
However, this is only predicted to generate an alarmingly low volume of inflow into Lake
Powell for this runoff season – 2.0 MAF, or 28% of average. Mr. Adams stated that this is a
result of the increasing heat in the watershed, drying out soils, and reducing the amount of
water yield that can be expected from a typical season of snowpack.
Mr. Adams reiterated that every month the Bureau of Reclamation publishes a report called
the 24-month Study, forecasting what reservoir conditions around the Colorado River Basin
will look like for the next two years, including Lake Mead. The April 24-month Study guides
Reclamation on making adjustments to Lake Powell’s operations for a particularly wet or dry
year. The August 24-month Study is used by the Secretary of the Interior to declare how much
Colorado River supply is available in the following year. If the August study shows low levels,
the Secretary can declare a shortage condition for the upcoming calendar year. The latest
April 24-month Study is showing that at the end of this year, Lake Mead will likely fall below
elevation 1,075, triggering a Tier 1 shortage for next year. Lower lake levels mean deeper
shortage tiers, which lead to greater reductions in supply. Higher priority water supplies are
initially satisfied, like the Municipal and Industrial or Indian priority supplies, while lower
priority supplies face reductions first.
Mr. Adams reported that a Tier 1 shortage would reduce Arizona’s CAP supply by 512,000
acre-feet. This shortage tier eliminates the Other excess and Agriculture priority pools, and
cuts about 60% of the NIA priority supply. The NIA water is used in various ways by different
entities, including tribal agriculture and underground storage by municipal and industrial
water users. Mr. Adams recalled that Arizona has operated in a Tier 0 for the last two years,
so the net change faced in 2022 is closer to a 300,000 AF reduction.
Mr. Adams reported that water users will receive mitigation for any Tier 1 shortage cuts under
Arizona’s DCP Implementation. The mitigation schedule for 2022 shows NIA water users will
receive 100% mitigation for any cutbacks they would have experienced under a Tier 1
shortage. A municipality that utilizes NIA Supplies will have the option to receive either water
supplies, or funds in exchange for that cut. Agricultural users will receive mitigation of
105,000 AF from groundwater pumping, water from Lake Mead, and from urban to
agriculture storage and exchange agreements.
Mr. Adams reported that other Colorado River Basin States are preparing for long term
impacts to the Colorado River. The DCP and 2007 Operational Guidelines expire in 2026 and
Arizona has formed the Arizona Reconsultation Committee (ARC) to prepare stakeholders for
the management of the River beyond that time.
Mr. Adams reported that the AMWUA cities are ready to respond to both short- and longterm shortage through a variety of efforts. For decades, each municipality has implemented
conservation programs for long-term reductions in demand as well as used developed
Underground Storage and Long-Term Storage Credits to prepare for times of shortage.
AMWUA and its members have been participating in efforts to refine plans to recover water
stored by the Arizona Water Banking Authority. In addition, AMWUA and its members
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collaborate with one another or other entities in regional projects and Phoenix, Scottsdale,
and Goodyear will be participating in the Arizona Reconsultation Committee. Mr. Adams
reported that each AMWUA city has a Drought Preparedness Plan that is unique to their
community and water portfolio, deploying shortage strategies to the particular city’s needs.
Ms. Trapp reported that AMWUA created the Shortage Awareness Campaign because
coordinating consistent messaging helps all member cities in their efforts to prepare a
response to the shortage on the Colorado River. The messaging campaign seeks to engage,
educate, and inspire action from residents, businesses, and elected officials. The Colorado
River Shortage Awareness Campaign continues to bring value to the collective efforts to
coordinate, be proactive and expand outreach efforts while utilizing consistent and
complementary messages. The campaign provides a starting point, a foundation and an
outline for each municipality to use and to adapt and expand upon as needed.
Ms. Trapp reiterated that coordination among AMWUA members is necessary and since this
is a regional effort, that coordination has expanded to include other Valley cities and agencies.
These outreach and engagement efforts also provide an opportunity to proactively promote
the role of conservation, what specific preparations have been done, and what investments
have been made in water supplies and infrastructure. Ms. Trapp stated that ADWR and CAP
are currently heavily engaged in this proactive approach, which allows them to control more
of the narrative and put themselves in a position to address and correct any misconceptions,
such as ADWR Director, Tom Buschatzke, has done in addressing the suggestion for water
restrictions and highlighting the State’s conservation efforts.
Ms. Trapp gave examples of messaging AMWUA and AMWUA members have already started
to utilize. Ms. Trapp reported that this effort has begun to shift the message of shortage on
the Colorado River. Headlines have transitioned from dramatic messaging to statements
aligning with the Colorado River Shortage Awareness Campaign (e.g., “Arizona is prepped and
ready”, “Arizona’s proactive approach to water management”). Ms. Trapp noted that while
the media will continue to push negative news, the messaging among AMWUA will stay
consistent and adapt whenever possible to ensure the narrative remains positive.
Ms. Trapp reported that AMWUA will work closely with its advisory groups and all members
to identify any supporting materials that can be created, such as FAQs, Fact Sheets, and
talking points. AMWUA will continue to identify opportunities to engage, educate and inform
using the Shortage Awareness Campaign and adapt the messages as needed in the
unprecedented future. Ms. Trapp concluded by thanking everyone for their proactive efforts
and utilization of the Campaign, and that continued teamwork will be invaluable heading into
shortage.
5. AMWUA Quarterly Financial Statements – Third Quarter
Mr. Tenney reported that the third quarter financial statements through March 31st show
that AMWUA is $55,544 under the year to date budget, and he anticipated AMWUA will
remain under budget through the rest of FY21.
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Upon a motion made by Mr. Biesemeyer and a second from Mr. Johnson, the Management
Board unanimously approved to recommend acceptance of the AMWUA quarterly financial
statements to the AMWUA Board of Directors.
6. AMWUA Fiscal Year 2022 Draft Budget
Mr. Tenney reported that the AMWUA Fiscal Year 2022 Draft Budget has been presented to
both the AMWUA Board of Directors and AMWUA Management Board. Mr. Tenney stated
that since there were no additional comments or suggestions regarding this draft, it has
remained the same since the April presentation.
Mr. Tenney stated that the AMWUA Fiscal Year 2022 Draft Budget still shows an increase of
$25,146 or 1.74% from the current budget. The proposed budget contains detailed
information on increases and decreases in the next fiscal year.
Upon a motion made by Mr. West and a second from Mr. Johnson, the Management Board
unanimously approved to recommend adoption of the AMWUA Fiscal Year 2022 Draft Budget
to the AMWUA Board of Directors.
7. Agreement with the University of Arizona for the Smartscape Program
Mr. Tenney reported that the current, two-year agreement with the University of Arizona and
AMWUA to administer the Smartscape program expires at the end of June 2021. Smartscape
is a comprehensive training program that instructs landscape and irrigation professionals on
proper design, installation, and maintenance of sustainable, desert-adapted landscapes. This
program was developed in 1994 and since 2009 AMWUA has contracted with the UofA to
administer the Smartscape program through the Maricopa County Cooperative Extension.
AMWUA’s agreement with the University of Arizona is to contribute $30,000 this fiscal year
and $30,000 in Fiscal Year 2022. In addition, AMWUA’s agreement to provide funding is
contingent on the UofA receiving funding from ADWR, and the Phoenix AMA Groundwater
Users Advisory Council (GUAC) unanimously recommended to renew ADWR’s agreement to
the Smartscape program.
Upon a motion by Ms. Peters and a second from Mr. Johnson, the Management Board
unanimously approved to recommend the renewal of the Smartscape Program agreement to
the AMWUA Board of Directors.
C. Member Reports
Mr. Setovich reported that the City of Goodyear had begun to construct a new city hall and
surrounding civic square and anticipates completion of the project in June 2022.
D. Executive Director’s Report
Mr. Tenney reported that at the April AMWUA Board meeting, CAWCD Board President Terry
Goddard introduced himself and the other Board leadership to the AMWUA Board of Directors.
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Mr. Tenney stated that CAWCD President Goddard and Board President Thompson expressed the
importance of collaboration between AMWUA and the CAWCD as we face uncertainty regarding
the Colorado River in the near future. The presence of the CAWCD Board during the AMWUA
Board meeting exemplified the positive collaboration AMWUA and the CAWCD strive to continue.
Mr. Tenney reported that the AMWUA Board of Directors agreed to have AMWUA send a letter
of support of the FAP Committee’s recommendation for 2023, in which 1.5 cents of the 10-cent
ad valorem tax be designated for federal repayment. Mr. Tenney stated that the CAWCD Board
had adopted the FAP Committee’s recommendation. Mr. Tenney reiterated that AMWUA and
the CAWCD must continue this dialogue among both Boards and all members to better
understand the impact CAWCD financial decisions can have on municipalities.
Mr. Tenney reported that the Recovery Planning Advisory Group and the three agencies, ADWR,
AWBA and CAWCD, will be formally releasing the 2021 Recovery Plan Update.
E. Future Agenda Items
Ms. Marlow reported that AMWUA is in the process of installing audio-visual equipment to assist
a hybrid meeting for a future AMWUA Management Board meeting. Ms. Marlow inquired on how
many Board members would be interested to meet in-person for the August AMWUA
Management Board meeting. All present members expressed interest in this possibility.
Ms. Marlow asked Mr. Knudson if there was a preferred time the City of Chandler would like to
provide a presentation on their use of existing canal infrastructure for new water delivery. Mr.
Knudson recommended that this presentation be planned for the August AMWUA Management
Board meeting.
F. Adjournment
Ms. Marlow adjourned the meeting at 10:58 a.m.
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AGENDA ITEM #3

MANAGEMENT BOARD
INFORMATION SUMMARY
June 9, 2021

2021 Legislative Session
ANNUAL PLAN REFERENCE
Legislation
Effectively advocate with one voice at the Legislature.
• Monitor, analyze and clarify state and federal legislation of interest to our members.
• Engage with legislators to inform them about the issues important to AMWUA including
identifying and working with legislators to champion water issues.
Strategic Plan: Collaborate and Advocate for Solutions, Safeguard Water Supplies, Reinforce
Groundwater Management, Prepare for Impacts of Drought & Shortage, Pursue Post-2025
Water Policy
SUMMARY
The legislative session continues to be extended as lawmakers negotiate the budget. Last week
both chambers adjourned until June 10th to address concerns of various individual legislators.
The current budget proposal includes a number of water-related initiatives that provide
additional funding for ADWR, the General Stream Adjudication, WQARF, the Arizona Water
Infrastructure Financing Authority (WIFA), forest health initiatives as well as establishing a
Drought Mitigation Fund. Outside of the budget process, nearly all water-related legislation has
already passed or stalled completely. This legislative summary provides a status update on all
bills that the AMWUA Board of Directors has adopted a position.
RECOMMENDATION
AMWUA staff recommends that the AMWUA Management Board review the legislative update
and ask any questions that arise.
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Positions Adopted by the AMWUA Board of Directors
HB 2035 appropriation; Arizona water protection fund (Griffin)
This bill would appropriate $1 million from the state general fund in Fiscal Year 2021-22 to the
Arizona Water Protection Fund. The Arizona Water Protection Fund is a state-run program
administered by ADWR that funds projects to protect and enhance water quality and quantity
in Arizona's rivers, streams, and riparian areas. Some of these efforts include revegetation,
erosion control, channel stabilization, research, and water conservation. AMWUA has
supported this legislation in previous years.
AMWUA Position: Support
Status: Passed Senate Appropriations Committee 3/2

HB 2041 | SB 1446 groundwater replenishment reserves (H: Griffin | S: Kerr)
This bill introduces clarifications to the calculation of CAGRD’s 100-year replenishment
obligation for the purpose of calculating the replenishment reserve target. Existing statute
could be read to require the CAGRD to calculate the replenishment reserve based on each
AMA’s buildout obligation multiplied by 100. Modifies the statutory calculation of each AMA’s
projected replenishment obligation to equal the cumulative projected obligation for each year
following submission of the Plan of Operation. AMWUA supported this legislation in the 2020
session.
AMWUA Position: Support
Status: HB 2041 signed by Governor 2/18

HB 2056 | SB 1368 water conservation notice; no forfeiture (H: Griffin | S: Kerr)
Allows a water right holder to file a “Water Conservation Plan” with ADWR. Upon filing a plan
that outlines water conservation measures that are planned or will be implemented, the water
rights included in that notice would be shielded from a claim of abandonment or forfeiture. The
Plan can be extended by 10-years, indefinitely. Includes a legislative intent clause specifying
that the Legislature intends the provisions to only apply prospectively.
AMWUA Position: Monitor
Status: HB 2056 signed by Governor 2/18
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HB 2074 | SB 1147 water banking; storage credits; subcontractors (H: Pratt | S: Kerr)
For nearly three decades the Arizona Water Banking Authority (AWBA) has stored Colorado
River water underground to supplement the water supplies of Central Arizona Project (CAP)
Municipal & Industrial (M&I) subcontractors. To access the stored water in times of shortage,
current statutes require that the AWBA must first transfer the long-term storage credits (LTSC)
to CAP for recovery. This bill would provide the AWBA with the option to distribute LTSC
directly to M&I subcontractors. The concept of direct distribution is an outcome of a
stakeholder effort to plan for the recovery of water supplies stored by the AWBA. This
legislative change would provide flexibility and simplicity for recovery of AWBA credits and
reduces the cost of recovery to end users. AMWUA took the lead for this legislation in the 2020
session.
AMWUA Position: Support
Status: SB 1147 signed by Governor 4/14

HB 2078 | SB 1021 groundwater; waterlogged area exemption; date (H: Dunn | S: Kerr)
The Buckeye Waterlogged Area (BWLA) was established by the Legislature in 1988, covering an
area surrounding the Gila River from confluence with the Salt River west to Gillespie Dam,
which includes part of Avondale and Goodyear. Within the BWLA, farmlands are exempt from
water duties, certain irrigation districts are exempt from conservation requirements, and
entities pumping groundwater are not required to pay withdrawal fees. Statute requires that
ADWR review the area’s hydrologic conditions and make a recommendation to the Governor
and Legislature on whether or not the exemptions should continue. ADWR published its
findings in December 2019 and recommended that the BWLA continue through 2034. This bill
would extend the BWLA exemptions through 2034, as recommended by ADWR. AMWUA
supported this legislation in the 2020 session.
AMWUA Position: Support
Status: HB 2078 signed by Governor 2/5

HB 2203 | SB 1079 well drilling; groundwater basins (H: Cano | S: Steele)
Establishes a well drilling moratorium that prevents new wells in the Upper San Pedro and
Verde Valley groundwater subbasins until the conclusion of the General Stream Adjudication
unless a well is a replacement well or does not pump subflow.
AMWUA Position: Monitor
Status: Neither bill received a committee hearing
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HB 2204 | SB 1656 wells; permits; spacing rules (H: Cano | S: Mendez)
Requires that ADWR adopt rules governing the location of new and replacement wells >35 gpm
located outside of AMAs, within groundwater basins that the Director determines to be
experiencing declining groundwater levels. AMWUA supported this legislation in the 2020
session.
AMWUA Position: Support
Status: Neither bill received a committee hearing

HB 2205 | SB 1562 WQARF; Appropriation (H: Cano | S: Peshlakai)
Appropriates $15 million from the general fund in FY2021-22 to the Water Quality Assurance
Revolving Fund. WQARF is a state-sponsored program established by the Legislature and
administered by the Arizona Department of Environmental Quality to clean up hazardous soil
and groundwater contamination. AMWUA supported this legislation in the 2020 session.
AMWUA Position: Support
Status: Neither bill received a committee hearing. WQARF will be addressed through the Budget

HB 2206 | HB 2595 | SB 1765 subsequent irrigation non-expansion areas; procedures (H:
Cano, Cobb | S: Otondo)
These measures introduce a number of modifications to the procedures for establishment of
new irrigation non-expansion areas (INA). This proposal would allow ADWR to consider
projected rates of groundwater withdrawal as part of the determination of a new INA. The bills
also clarify which entities are eligible to petition the State to create a new INA and would
mandate that petitioners submit a groundwater model and hydrologic assessment using
methodology approved by the ADWR Director. The language aligns with the suggested
statutory changes presented by ADWR in the summer of 2017 during the Governor’s Water
Solutions Conversations. AMWUA supported this legislation in the 2020 session.
AMWUA Position: Support
Status: None of the bills received a committee hearing

HB 2209 | SB 1314 groundwater pumping; measuring; reporting (H: Cano | S: Steele)
Requires monitoring and annual reporting for nonexempt groundwater wells throughout the
state. Water users who irrigate 10 or fewer acres that are not part of a larger farming
operation, or water users who pump <10 acre-feet per year for non-irrigation use are exempted
from this requirement. AMWUA supported this legislation in the 2020 session.
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AMWUA Position: Support
Status: Neither bill received a committee hearing

HB 2247 | SB 1177 forest products; processing; tax credit (H: Griffin | S: Kerr)
This legislation would establish a new tax credit for qualifying entities in the forest product
industry that participate in the Arizona Commerce Authority’s “Healthy Forest Enterprise
Incentive Program.” The tax credit is determined by the volume qualifying forest products that
the business processes annually. This legislation, developed by SRP, is intended to incentivize
increased forest thinning to improve watershed conditions. The tax credit offered in this
legislation expires after 10 years.
AMWUA Position: Support
Status: SB 1177 passed House NREW Committee 3/9

HB 2286 | SB 1037 water efficient plumbing fixtures (H: Lieberman | S: Engel)
Arizona adopted water-efficiency standards for indoor plumbing fixtures in 1992 which have
since been superseded by various federal laws and requirements. This bill would update
Arizona’s water-efficiency standards to align with criteria established by the WaterSense
Program, a public-private partnership between industry, utilities, and regulators. AMWUA
supported this legislation in the 2020 session.
AMWUA Position: Support
Status: Neither bill received a committee hearing

HB 2330 |SB 1370 environmental quality programs; terminations; repeal (H: Griffin | S: Kerr)
This bill proposes to remove the statutory termination dates for multiple programs
administered by the Arizona Department of Environmental Quality (ADEQ). Current statutes
include sunset dates for these individual programs, separate from ADEQ’s sunset review as an
entire agency. Removing the termination dates for these programs would align their sunset
reviews with the ADEQ sunset review. AMWUA supported this legislation in the 2020 session.
AMWUA Position: Support
Status: SB 1370 signed by Governor 3/18

HB 2336 | SB 1274 assured water supply; subdivisions (H: Pratt | S: Shope)
This measure has been introduced on behalf of the Pinal AMA Stakeholder Group; entities
working to address groundwater physical availability issues in the Pinal AMA that have resulted
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in ADWR holding pending AWS applications. HB 2336 would amend statute to allow a water
provider in the Pinal AMA to Modify their most recent Designation of Assured Water Supply
(AWS) without having to re-demonstrate the physical availability of groundwater if the Provider
is not seeking to increase its previously approved physical availability volume.
This bill codifies ADWR’s existing policies related to determining the “Area of Impact” for water
stored underground that will be included in an AWS application.
The bill also changes the AWS statutes to allow developers to change the land use type or
increase the number of housing units on a subdivision plat associated with existing Certificates
of AWS, provided that the overall water use does not increase. Current regulations require
developers to apply for a new Certificate if a plat is revised and housing units are increased by
10% or more.
AMWUA has worked with the proponents of this bill to incorporate technical amendments
related to the AWS Program, as well as to secure a provision that would ensure ADWR can
revise its Rules across all AMAs to make conforming changes.
AMWUA Position: Support
Status: SB 1274 signed by Governor 2/12

HB 2388 water supply development fund; appropriation (Griffin)
The Water Supply Development Revolving fund was established in 2007 and was intended to
assist rural water providers acquire water supplies through loans and grants. Currently
statutory criteria exist that limit the disbursements from the fund to only water providers that
are located within an AMA, or a jurisdiction that has voluntarily adopted adequate water supply
provisions. This bill would negate those statutory criteria and make the monies available to any
water provider outside of Maricopa County. HB 2388 also expands the definition of “water
provider” to include additional private water companies and Natural Resource Conservation
Districts. Passive stormwater recharge projects are added to the approved statutory list of
water supply development projects. An amendment passed on March 11th removed a proposed
$50 million appropriation.
AMWUA Position: Monitor
Status: Signed by Governor 4/20

HB 2390 | HB 2594 | HB 2778 stream adjudications; cooperative extension; appropriation
(Griffin & Bowers)
These bills authorize Arizona Universities to represent claimants in the General Stream
Adjudications. HB 2778 was introduced with slightly differing language, directing the $500,000
to the University of Arizona’s cooperative extension, rather than for the establishment of a new
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UA law clinic. HB 2778 also modifies the qualification criteria of those eligible to receive this
assistance from low income claimants to “small land owners.”
AMWUA Position: Support
Status: HB 2778 passed Senate Appropriations Committee 3/16

HB 2441 water; substitute acreage (Griffin)
Adds statutory provisions that would allow an irrigator to retire irrigated acres and apply that
water right to new, “substitute” lands. The substitute lands must be contiguous to the retired
acres or part of the same farming unit. The irrigator must notify ADWR that the retired acres
were damaged by floodwaters or, report that a “condition” (including soil quality or the shape
of the farmland) exists that is limiting the efficient irrigation of those original acres and that the
substitution of new land will facilitate more efficient water use.
AMWUA Position: Monitor
Status: Signed by Governor 3/23

HB 2456 Colorado River fourth priority water (Cobb & 5 others)
This bill would add statutory language prohibiting the transfer of any Priority 4 Colorado River
water to non-Colorado river communities.
AMWUA Position: Monitor
Status: HB 2456 was never assigned to a committee

HB 2576 | SB 1763 water rights; general adjudications; funding (H: Griffin | S: Engel)
This measure establishes the General Adjudication Personnel and Support Fund. Monies in the
Fund can be used to provide additional full-time staff, equipment, or services for the
Adjudication proceedings for both the Court and ADWR. Prior to any monies being allocated
from the Fund, ADWR or the Supreme Court must prepare an expenditure plan for review by
the Joint Legislative Budget Committee. The bill appropriates nearly $400,000 for the Court to
immediately utilize and $2 million for the general purposes of the Fund. AMWUA supported
this legislation in the 2020 session.
AMWUA Position: Support
Status: HB 2576 passed House NREW Committee 2/16
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HB 2614 | SB 1366 remediated water; groundwater; use (H: Osborne | S: Kerr)
In 1997 the Arizona legislature enacted reform measures to the WQARF Program, including
creation of incentives for the use of remediated groundwater to facilitate the cleanup of
groundwater contamination. Session Law directs ADWR to consider remediated groundwater
pumped pursuant to qualifying projects to be consistent with the Management Goal and Plan
of the AMA. HB 2614 incorporates the Session Law provisions into A.R.S. Title 45, extends the
exemption from 2025 to 2050, and adds a statutory provision that mandates remediated
groundwater be put to beneficial use within the service area of the municipal provider where
the groundwater was withdrawn, or pursuant to an existing grandfathered right.
AMWUA Position: Support
Status: SB 1366 signed by Governor 4/20

HB 2679 water; rural management areas (Cobb)
For counties bordering the Colorado River, this bill would allow the County Board of Supervisors
to establish a new type of water management jurisdiction called a Rural Management Area if a
particular groundwater basin or subbasin meet certain criteria, generally related to
groundwater depletion. For any Rural Management Area that is formed, a five-person advisory
council shall be appointed by the Governor, and ADWR shall appoint a Director of the area.
Rural Management Areas may develop a Management Goal, Management Plan, and voluntary
or mandatory best management practices designed to reduce groundwater withdrawals in the
area. The proposed Management Plan must be submitted for approval by ADWR.
AMWUA Position: Monitor
Status: HB 2679 never received a committee hearing

HB 2691 s/e ADEQ; water quality programs; WOTUS (Griffin)
This bill authorizes ADEQ to adopt water quality standards for surface waters in Arizona that
are not classified as “Waters of the United States” (WOTUS) pursuant to the Clean Water Act.
The statutory amendments direct ADEQ to establish a list of “protected surface waters” and
outlines specific waterbodies that must be listed, as well as criteria and procedures for adding
or removing waterbodies to the list of protected surface waters. AMWUA has engaged with
ADEQ throughout the formation of this legislation as a member of the Department’s
Stakeholder Advisory Group. AMWUA staff recommended adoption of a Monitor position on
this bill, in recognition that each member city has specific comments and concerns with the
legislation.
AMWUA Position: Monitor
Status: Signed by Governor 5/5
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HB 2740 | SB 1474 watershed health; use; survey (H: Dalessandro | S: Engel)
This bill directs ADWR to conduct a triennial assessment of watershed health throughout
Arizona and to establish by 2024 a set of recommendations for how much “ecological water” is
needed to sustain ecosystems, wildlife habitat, or communities that may rely on a watershed.
The bill also provides for the appropriation of water for “watershed health uses,” defined as the
conservation of water within a natural watercourse that supports the health of an individual
watershed. Current statutes allow for the appropriation and beneficial use of water instream
for fish, wildlife, and recreation purposes but not explicitly for the benefit of the watershed or
ecosystem as a whole.
AMWUA Position: Monitor
Status: Neither bill received a committee hearing

SB 1386 water; augmentation authority; special districts (Shope)
This measure has been introduced on behalf of the Pinal County Water Augmentation Authority
(CWAA). The bill would create a statutory framework for a CWAA to levy an assessment (similar
to an ad valorem property tax) upon request of property owners for the purposes of financing
water supply development projects that will ultimately allow that property to be eligible for a
Certificate of Assured Water Supply. SB 1386 also adds to the existing statutory authorities of
County Improvement Districts the ability to acquire water supplies and develop infrastructure
for water conveyance, reuse, or replenishment. Finally, this bill would require ADWR to transfer
a minimum of $200,000 per year of groundwater withdrawal fee monies to the Pinal CWAA.
Currently, statute specifies that ADWR may transfer up to $200,000 by annual determination.
AMWUA Position: Monitor
Status: Held in Senate NREW Committee 2/17
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AGENDA ITEM #4

MANAGEMENT BOARD
INFORMATION SUMMARY
June 9, 2021

Update on 5th Management Plan Development
ANNUAL PLAN REFERENCE
Demand Management & Efficiency
Continue to excel as a leader in water conservation by assisting our members in strategizing demand
management and in raising awareness about ongoing conservation efforts in order to enhance water
resource supply sustainability.
• Engage in efforts to pursue demand management best practices and policies in the 5th
Management Plan, Post 2025 AMAs Committee, and through commercial, industrial and
institutional efficiencies.
Strategic Plan: Facilitate our Strength in Numbers, Educate – Excel as an Expert and Resource,
Collaborate and Advocate for Solutions, Safeguard Water Supplies, Strengthen Groundwater
Management, Prepare for Impacts of Drought & Shortage
SUMMARY
The Arizona Department of Water Resources (ADWR) is developing the 5th Management Plans for each of
the five Active Management Areas. The Plans outline the water resource situation of each AMA and
include a host of regulatory requirements from conservation to underground storage. ADWR initiated a
5th Management Plan Work Group along with agricultural, industrial, and municipal subgroups to solicit
stakeholder input on AMA-wide and sector-specific issues as ADWR develops the Plan.
AMWUA has actively participated in ADWR’s Municipal Subgroup throughout the 5th Management Plan
process. AMWUA developed comprehensive proposals to improve the conservation programs
administered by ADWR that large municipal providers must comply with under the future 5th Management
Plan: the Total Gallons Per Capita Per Day (GPCD) Program and the Non-Per Capita Conservation Program
(NPCCP).
AMWUA staff have analyzed ADWR’s proposed modifications to the municipal conservation programs and
other 5th Management Plan components and facilitated discussion about those proposals among the
Water Resources Advisory Group (WRAG) and the Conservation & Efficiency Advisory Group (CEAG).
AMWUA staff will present an update on the status of the 5th Management Plans.
RECOMMENDATION
The AMWUA Management Board is encouraged to ask questions and discuss the development of the 5th
Management Plan.
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AGENDA ITEM #5

MANAGEMENT BOARD
INFORMATION SUMMARY
June 9, 2021

ASU and City of Phoenix Study about the Use of Hydrogel on Turf
ANNUAL PLAN REFERENCE
Demand Management & Efficiency
Continue to excel as a leader in water conservation by assisting our members in strategizing
demand management and in raising awareness about ongoing conservation efforts in order to
enhance water resource supply sustainability.
• Increase outdoor water efficiency including efforts to research and develop outdoor
water efficiency standards.
• Engage in regional, statewide and national demand management efforts and elevate our
members’ programs.
Strategic Plan: Facilitate our Strength in Numbers, Educate – Excel as an Expert and Resource,
Collaborate and Advocate for Solutions, Safeguard Water Supplies, Strengthen Groundwater
Management, Prepare for Impacts of Drought & Shortage, Pursue Post-2025 Water Policy,
Minimize Financial Impact, Interconnect Disciplines
SUMMARY
The City of Phoenix, in partnership with Arizona State University (ASU), received a Bureau of
Reclamation WaterSMART grant to pilot a new conservation technology, the application of
hydrogel on turf, at the ASU West campus.
Hydrogel is a hydrophilic polymer material that is injected below the root zone of existing turf. It
quickly absorbs and retains a large amount of water that it releases to water the turf as needed.
Despite the record hot and dry conditions of last summer, the study found a reduction in the
watering needs of turf. Representatives from ASU and Phoenix’s Parks Department will share a
presentation detailing the findings from the first year of the pilot study.
RECOMMENDATION
The AMWUA Management Board is encouraged to ask questions and discuss the findings from
the hydrogel on turf study presented by ASU and the City of Phoenix.

Arizona Municipal Water Users Association
3003 North Central Avenue, Suite 1550, Phoenix, Arizona 85012  (602) 248-8482  amwua.org

AGENDA ITEM #6

MANAGEMENT BOARD
INFORMATION SUMMARY
June 9, 2021

Discussion of the AMWUA Water Finance Group
ANNUAL PLAN REFERENCE
Day-to-Day Operations
Maintain the daily operations of an effective organization and the services members rely on.
• AMWUA will continue to serve its members through collaborating on issues and
advocating for the agreed-upon positions. Regular meetings of the AMWUA Board of
Directors, Management Board, Water Resources Advisory Group, Conservation &
Efficiency Advisory Group, Sub-Regional Operating Group, Communication Advisory
Group, Water Finance Group as well as interaction with other members’ staff will be
used to facilitate such collaboration.
Strategic Plan: Facilitate our Strength in Numbers, Educate - Excel as an Expert and
Resource
Finances & Water
Examine, analyze and influence water positions and policies that impact our members’ finances.
• CAWCD – Decisions regarding the use of property tax revenue, use of rate stabilization
funds, recovery infrastructure financing, costs of System Use Agreement water quality
requirements, and costs of shortage-related programs.
• SRP – Better understand the impact of SRP’s long-term water costs.
Strategic Plan: Collaboration and Advocate for Solutions, Safeguard Water Supplies,
Prepare for Impacts of Drought & Shortage, Minimize Financial Impacts
SUMMARY
A little over four years ago, AMWUA initiated a Water Finance Group to facilitate information
sharing between utility finance staff from the AMWUA members. The group met quarterly, and
finance staff were invited to compare notes on issues in common, such as rate studies, bonding,
and CAWCD & SRP water costs. The Water Finance Group serves as a venue for information
exchange among AMWUA members’ finance staff and for AMWUA staff to better understand
how finances interconnect with other aspects of water management. The Water Finance Group
does not act in an advisory capacity in the same manner as the Water Resource Advisory Group
(WRAG) or Conservation & Efficiency Advisory Group (CEAG), nor does the Group take a collective
position on financial matters.
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In the summer of 2020, with COVID affecting cities’ water shut-off policies, AMWUA was asked
by the Governor’s Office to work with water providers around the State to discuss when utilities
were considering reinstating their disconnection policies. AMWUA also held discussions on this
matter with the Water Finance Group. At that time, there was concern about the misperception
among the media and the water community that AMWUA was taking a collective position on
disconnection policies, which led AMWUA to pull back from that discussion.
To avoid future misperceptions, AMWUA would like to review the role of the Water Finance
Group with the Management Board to ensure it remains beneficial for its members and is
structured to meet its objectives. AMWUA views the purpose of the Water Finance Group is to
facilitate the exchange of information between member finance staffs, without acting in an
advisory capacity or implying adoption of any collective financial policies or positions.
Though the Group has not convened since August 2020, AMWUA staff recognize the importance
of continuing to coordinate quarterly meetings among the finance staffs. AMWUA staff has
benefited from gaining increased understanding about its members’ finances and the effects they
have on water resource issues. AMWUA has heard city staffs voice a benefit from the exchange
of information facilitated by the Group as well. Yet, at the same time, AMWUA wants to be sure
to avoid any perception or appearance of being engaged or involved in its members’ financial
policies moving forward.
RECOMMENDATION
The AMWUA Management Board is requested to discuss the role and objectives of the Water
Finance Group.
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